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CONFIDENTIAL NASSAU 1351 

E. O. 11652: GDS 
TAGS: PDEF ECON BF 

SUBJ: REPORT THAT GCOB WILL BUY UP THREE HOTELS 
REF: NASSAU 1298 

1. USUALLY RELIABLE SOURCE HAS PRIVATELY INFORMED EMBASSY THAT 
GCOB WILL ANNOUNCE JULY 31 ITS DECISION TO BUY THREE LARGE 
HOTELS ON CABLE BEACH. THREE HOTELS ARE: SONESTA BEACH, NEW- 
EST LARGE HOTEL IN NASSAU AREA, WHICH DESPITE SOUND MANAGE- 
MENT HAS NEVER BEEN A MONEY-MAKER AND SALE OF WHICH TO PRI- 
VATE INVESTORS COLLAPSED BECAUSE OF GCOB NON- APPROVAL OF 
BUYER AND CONFUSION WITHIN GENERAL BAHAMIAN COMPANIES; EMERALD 
BEACH, AN OLDER AND NOW RATHER SEEDY ENTERPRISE WHOSE GREAT 
ADVANTAGE IS LOCATION; BALMORAL BEACH, ELEGANT BUT FALLEN 
ON HARD TIMES. GCOB WOULD ACQUIRE THE THREE IN EXCHANGE FOR 
TAKING OVER MORTGAGE PAYMENTS. ESTIMATE IS THAT GOVERNMENT 
CAN RAISE SUFFICIENT WORKING CAPITAL TO MEET START-UP COSTS. 

THREE HOTELS, WHILE NOT CONTIGUOUS, ARE IN A ONE-MILE ROW 
DOWN CABLE BEACH, AND SPECULATION IS THAT GCOB WILL SEEK TO 
CREATE A PARADISE ISLAND TYPE OF UNITY BY ERECTING A CASINO 
AND/OR CONVENTION CENTER BETWEEN THEM ON LAND IT ALREADY 
OWNS. GOVERNMENT REPORTEDLY WILL CREATE A SEMI-AUTONOMOUS 
BOARD TO OVERSEE HOTEL OPERATIONS BUT, AT LEAST IN CASE OF 
SONESTA, WILL RETAIN PRESENT MANAGERS. FURTHER DETAILS WILL 
BE REPORTED WHEN ANNOUNCEMENT MADE. 
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